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1. Justification for any unreasonable rate increases.

(Include all information as to why the rate increase is justified. Attach supporting documentation
to this PDF file.)

N/A




2) Overall annual medical trend factor assumptions for all benefits

6.5%

This is "core" allowed trend, which does not reflect membershi

the plan portfolio, plan level benefit changes or demographic changes.

3) Actual Costs by Aggregate Benefit Category

Hospital Inpatient

Dollar Cost:
$224.76 per member per month

Cost as Percentage of Medicare:

n/a

Hospital Outpatient
(including ER)

Dollar Cost:
$257.98 per member per month

migration within

Cost as Percentage of Medicare:

n/a

Physician/other
professional services

Dollar Cost:
$96.62 per member per month

Cost as Percentage of Medicare:

n/a

Prescription Drug

Dollar Cost:
$117.49 per member per month

Cost as Percentage of Average Wholesale Price:

n/a

Laboratory (other
than inpatient)

Dollar Cost:
$44.82 per member per month

Cost as Percentage of Medicare:

n/a




Radiology (other than Dollar Cost:
inpatient) $68.64 per member per month

Cost as Percentage of Medicare:
n/a

Other (describe) Dollar Cost and Description:
$38.78 per member per month
(Ambulance, DME, etc.)

4) Amount of Projected Trend, by Aggregate Benefit Category, Attributable
to Use of Services, Price Inflation, Fees and Risk

Hospital Inpatient Trend attributable to use of services:
1%

Trend attributable to price inflation:
6%

Trend attributable to fees and risk:

n/a
Hospital Outpatient (including Trend attributable to use of services:
ER) 1%

Trend attributable to price inflation:
7%

Trend attributable to fees and risk:
n/a




Physician/other professional
services

Trend attributable to use of services:

1.5%

Trend attributable to price inflation:
4.5%

Trend attributable to fees and risk:
n/a

Prescription Drug

Trend attributable to use of services:
1.0%

Trend attributable to price inflation:

7.5%

Trend attributable to fees and risk:
n/a

Laboratory (other than
inpatient)

Trend attributable to use of services:
1.5%

Trend attributable to price inflation:
4.5%

Trend attributable to fees and risk:
n/a

Radiology (other than
inpatient)

Trend attributable to use of services:

1.5%

Trend attributable to price inflation:
4.5%

Trend attributable to fees and risk:
n/a

Other (describe)

6.1% (Ambulance, DME, etc)

Note: The extremely low membership in KPIC PPO plans does not provide data for
developing credible KPIC PPO specific trend projections. The trends shown above are

estimates based on the national data found in selected actuarial literature.
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Note: The extremely low membership in KPIC PPO plans does not provide data for developing credible KPIC PPO specific trend projections. The trends shown above are estimates based on the national data found in selected actuarial literature. 


5) Other Information
Complete and submit the CA Plain Language Spreadsheet.
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